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DRAFTED BY :XMB :LEROY M. LAROCHE 
APPROVED BY :EB/OCA/REP:JBRABENS 
XMB : CLA YT ON NORRIS XMB : WARREN W. GLICK 
EUR/SE:BHIRSHORN EB/IFD/ODF:BGCROWE 
SPECIAL CHARGE: EXIMBANK 

058394 

RR 15011 1Z FEB 75 
FM SECSTATE WASHDC 
TO AMEMBASSY ANKARA 
INFO AMCONSUL ISTANBUL 

UNCLAS STATE 035265 

E.O. 11652: N/A 
TAGS: EFIN.TU 

SUBJECT: EXIMBANK PC LASSA TIRE PLANT 

1. EXIMBANK FEBRUARY 12 APPROVED PRELIMINARY COMMITMENTS TO 
FOSTER WHEELER AND TO HALE AND KULLGREN GROUP, TEMCO, FOR 
FINANCING OF $48 MILLION IN U.S. COSTS OF $76 MILLION TOTAL COSTS 
OF NEW TIRE PLANT. OBLIGOR IS LASTIK SANAYI VE TICARET A.S. 

(LASSA). JOINT AND SEVERAL GUARANTORS TO BE AKBANK AND ANOTHER 
TURKISH BANK, AT LEAST AS LARGE. TERMS ARE 10 PERCENT CASH. 

30 PERCENT ($14.4 MILLION) EXIM DIRECT CREDIT AT 8 PERCENT, 30 
PERCENT FROM PRIVATE SOURCES WITH EXIM GUARANTEE AT 1 PERCENT FEE, 
30 PERCENT UNGUARANTEED. REPAYABLE IN 16 SEMIANNUAL INSTALLMENTS, 
UNGUARANTEED CREDIT IN FIRST THIRD OF INSTALLMENTS, GUARANTEED 
CREDIT IN SECOND THIRD, AND EXIM DIRECT CREDIT IN FINAL THIRD. 

2. COPY OF PC LETTER TO FOLLOW. MR. COSKUNOGLU OF LASSA AND 
MR. SABANCI IN LONDON NEGOTIATING WITH BRITISH AND HAVE BEEN 
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